U.S. domestic equity markets finished
strong in June, recovering from May
losses. The S&P 500 closed +6.9% for the
month, despite weaker than expected
domestic labor market data. Retail sales,
factory orders and home purchases also
indicated slow growth. The Fed held
rates unchanged at 2.25-2.50% during
the June FOMC meeting. However, the
markets are pricing in the potential for
Federal Reserve (Fed) and European
Central Bank (ECB) rate cuts later in the
year. Hopes of monetary stimulus led to
gains across various asset classes in the
month of June.

Although U.S. markets rallied, global
growth continued to slow as reflected by
manufacturing data contraction in China,
Japan, South Korea, the UK and the
broader Eurozone. The U.S.-China trade
talks resumed at the G20 with the U.S.
agreeing to delay tariffs on Chinese
imports and also easing limits on the
Chinese tech company, Huawei. Though
there was no escalation this time around,
there was also no significant sign of
progress in the negotiations.

Ahead of Q2 earnings, FactSet's Earnings
Insight noted that of the 113 S&P 500
companies that have issued EPS
guidance for Q2, 87 (77% of companies)
have issued negative guidance.
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dipping below 0% for the first time. The
ECB is ready to loosen monetary policy if
the economy doesn’t improve.
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crude oil closed higher at $58.47/barrel
(+9.3% MTD), it is still down -21.1% below
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Investments in stocks, bonds, mutual funds, and other securities are not bank deposits or obligations, are not guaranteed by any bank, and are not insured or guaranteed by the FDIC
(Federal Deposit Insurance Corp.), the Federal Reserve Board, or any other government agency. Investments in stocks, bonds, and mutual funds involve risks, including possible loss of principal.



